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EXPLORATION UPDATE

Highlights

Modelling of drilling results

Pre-feasibility studies to commence at Buffalo
Regolith mapping & interpretation of MMI anomalies completed, with sig

nickel anomalies discovered

Corrected gravity survey results confirm iron ore d
Cazaly Iron Pty Ltd a nnounces iron ore resource at Mt

Parker Range Update

at Parker Range since the end of September quarter
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Gondwana has consolidated a portfolio of gold
prospective tenements in the Parker Range
region of the southern portion of the Southern
Cross Greenstone Belt.

The portfolio extends over 150km?2 prospective
greenstone and numerous historic gold
workings (Figure 1).

The immediate priority is to re-evaluate the
gold mineralisation at the Buffalo & Spring
Hill prospects whilst actively continuing to
explore and appraise several other gold
targets for additional resources.

The Company now intends to complete a
prefeasibility study at Buffalo-Spring Hill based
upon drilling over a 1.5km strike length of
mineralised BIF (“the Parker Range BIF").

The 2008 exploration programme has
confirmed Gondwana’s belief that there is
excellent potential to delineate additional near
surface resources along the Parker Range BIF
and elsewhere that are amenable to open pit
mining combined with either toll milling or a
stand-alone heap leach operation at Buffalo.

Update of Parker Range Projects

The status of priority gold projects within the
Parker Range Gold Project has been fully
described in the Company’'s quarterly report
released on 31 October 2008. This and earlier
reports covered five of the top six prospects at
Parker Range - Centenary, Langley’s, Olga
Rocks, Zeus and Mcintosh.

Since then, the Company has completed a
significant program of MMI soil sampling and
regolith mapping and has been successful in
generating new gold and nickel targets.




Update of Parker Range Projects (continued)

The MMI program involved sampling for gold-silver and nickel-cobalt-copper suites. Several gold
anomalies have been confirmed or expanded together with generation of new gold targets (Figure 2).
A series of nickel anomalies have been discovered that coincide with magnetic anomalies thought to
be metamorphosed ultramafic rocks (Figure 3).

New MMI
Gold
Anomalies

Figure 2: Parker Range MMI Gold Plot Figure 3: Parker Range MMI Nickel Plot

Mt Caudan Iron Ore Joint Venture

In addition, since the Quarterly Report Cazaly Iron Pty Ltd has advised the completion of over 7,000m
of drilling and has announced a resource of 15.5Mt @ 57.5% Fe at the Mt Caudan Iron Ore Project
(Gondwana 15% free carried interest).

The Company has separately released the full text of Cazaly’s announcement on the Mt Caudan Iron
Resource. This can also be seen on Gondwana’s website www.gondwanaresources.com

Highlights of the Buffalo-Spring Hill Gold Project

The Buffalo and Spring Hill prospects are located on granted mining lease M77/893. An internal
scoping study indicates that the project is both technically and economically attractive at a gold price
of A$1,100/0z, compared with A$550/0z when previous mining studies were undertaken and reported
by the Company.

Drilling is of sufficient quality and density to ascribe indicated and inferred resources based on the
Company'’s revised interpretation of ore controls (Figure 4)). The Company has modelled its recent
drilling completed in October 2008 and is proceeding to a prefeasibility study including revised
resource estimate and open pit mining study coupled with geotechnical and metallurgical testwork.

Gondwana is targeting open pit reserves 40,000-60,000 ounces at Buffalo-Spring Hill based upon
existing drill data. Geostatistical analysis to date reveals several discreet high-grade zones within the
BIF domains which, together with peripheral medium-grade material forms at least five mineralised
domains at Buffalo and Spring Hill. These domains have been drill tested to vertical depths of 90m
and 60m at Buffalo and Spring Hill respectively.



Buffalo-Spring Hill Model
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Centenary Prospect

Modelling of Gondwana’s RC
drilling at Centenary has
commenced. The Company is
undertaking preliminary modelling
of a discreet high-grade “shoot” of
gold mineralisation centred on the
intersection of two NW-trending
quartz veins with the ENE-
trending Parker Ranger BIF at
Centenary. The top 30m of this
shoot was mined during the
1890's and 1930's and extends
below the water table to a depth
of at least 80m based upon new
drill data.

Figure 6 on page 4 of this release
shows a number of key intercepts
at Centenary. Higher grades
appear to persist to the north of
the historic workings in the area.

Figure 5: Centenary Drilling



Figure 6: Centenary

Prospect on Parker

Range BIF, with Drill
Intercepts

Rokeby’'s Prospect

Figure 6 shows a 2.0km stretch of BIF on M77/657 & M77/762 which comprises the “Centenary”
Prospect, together with Centenary drill intersections.

A 4.0km stretch of Parker Range BIF on M77/763 has been named the “Rokeby’s Prospect”. Rokeby
is largely covered by shallow (5-20m) of secondary alluvium and drill testing at 200m spacing provides
solid evidence that the entire length of BIF is mineralised (see Figure 7 - sample section).

Newly-processed MMI sampling shows a peak gold anomaly 100m immediately north of the Rokeby's
section line. The Golden Rod Prospect lies on the Parker Range BIF within M77/565 & M77/1018,
1km strike length NE of Rokeby’'s. The further continuation of the BIF has been mined by Sons of
Gwalia at Southern Star.

Rokeby’s ranks in the top six gold exploration targets at Parker Range together with Centenary,
Langley’s, Olga Rocks, Zeus and Mclintosh and is considered advanced with regard to existing 200m
spaced RAB & RC drilling. The Company’s objective is to identify another one or two “Buffalo” style
deposits within the Rokeby’s/Centenary/Golden Rod areas using 100m-spaced infill drilling along the
combined 8.0km mineralised trend.



Figure 7: Rokeby Prospect Cross Section
Antares

Antares and Garran’s and are largely buried (up to 50m of cover), conceptual gold targets where the
Company will seek atypically-large or high-grade (>50kozs @ >3.0g/t). The targets at these prospects
are the intersection of favourable magnetite- or sulfide-bearing stratigraphy with the regional NW
shearing (that controls the majority of gold at Southern Cross). Antares features a NW-trending
anomaly with 3m @ 14.38g/t Au in LKD391 (80m depth) and several old diamond holes defining
>300m of potential strike (Figure 8). Garran’s features 4.0km of the main Southern Cross-Marvel
Loch-GVG-Southern Star shear structure on ELA77/1396 with only one line of prior drilling. The
Garran’s shear zone runs alongside the Southern Star haul road and will be very easy to access year
round.

Other Parker Range Gold Prospects

Work done on other priority prospects at Parker Range - Centenary, Langley’s, Olga Rocks, Zeus and
Mclintosh — during 2008 has already been reported in the September quarterly report or earlier.

Olympus, Nicholson, McGowan'’s Find and Hidden Cheriton’s are brand-new and as-yet-unexplained
gold-in-MMI soil anomalies. There is an element of transported cover with each of these anomalies so
first-pass drilling of single transects is advised to determine if an underlying source is present.
Olympus (adjacent to Zeus) and Nicholson (west of Rokeby’s) may relate to the narrow, NW-trending,
high-grade quartz veins that transect the Parker Range BIF at Centenary and the Lone Hand horizon
at Burbidge East. McGowan'’s Find and Hidden Cheriton’s are coincident with the Parker Range BIF
but somewhat distant from Gondwana'’s “centre of gravity” at Buffalo.

Cheriton’s West represents a reasonable target with supporting drilling and soil anomalism but is
limited in size potential by the corner boundary of M77/423. The Company expects to find a
continuation of the “Redwing” deposit with minor laterite at surface at this location. Redwing featured
three “stacked” zones of mineralisation associated with a mixed zone of ultramafics/sediments.

Parker Range Nickel Prospect

The Parker Range Nickel Prospect is an area of 1.5km x 0.5km containing five, sub parallel zones of
coincident high magnetics and >4,000ppb Nickel-in MMI soil anomalies. MMI baseline studies over
the Nepean Nickel deposit at Coolgardie revealed similar +4,000ppb Ni anomalism. The area requires
a detailed ground EM survey to determine if underlying nickel sulfide targets are indicated. Good
conductors can be tested with diamond drilling and downhole EM. The five individual NS-trending
anomalies appear connected by a NE-trending fault that may contain Proterozoic-aged dolerite and
could explain anomalism. There are sulfide-rich shales horizons present that may relate to magnetic
highs rather than ultramafic rocks.



Figure 8: Antares Magnetic Anomaly showing Drill Co llars & Assays on Magnetics



East Pilbara Update

In the East Pilbara, approximately 1,500 sq km of prospective exploration licences and applications
are held. The tenements provide an extensive coverage of greenstone belts containing indications of
iron ore, gold and copper-zinc mineralisation. This includes 70km of the Coongan Greenstone Belt,
extending south from Marble Bar.

Iron Ore

2008 fieldwork identified DSO (direct shipping ore) iron potential at Corunna Downs similar to Atlas
Iron Limited’'s Pardoo/Abydos or BHP’s Goldsworthy/Yarrie occurrences. The Company has
subsequently focused on developing drill access to the prospect with major environmental studies
being completed. Heritage studies have encountered an objection from PNTS to the proposed drill
access track, requiring the Company to plan an alternative route over more difficult terrain.

Figure 9 shows the iron anomaly extending north and south from Corunna Downs, well into
Gondwana’s new application areas. This has the potential to increase the iron prospect size by at
least 100%.

Corunna
Downs
Extended

Figure 9: Corunna Downs Iron Ore Anomaly
showing significant extensions into adjoining
new tenement applications

Gravity Survey

A detailed helicopter-supported gravity survey in
October 2008 has resolved areas for systematic
follow-up including further rock chip sampling and
shallow RC drilling during the 2009 field season
(Figure 10). At least 25 line km will be sampled to

finalise drill targets.
Figure 10: Planned Sample Traverses



East Pilbara Gold-Copper

Gondwana identified prospective gold-copper mineralisation at Comet East in 2008. New exposure of
sheared quartz veining and anomalism require detailed mapping and sampling prior to implementing
EM studies in the second half of 2009. The Company is targeting Comet-style mineralisation beneath
a shallow veneer of Proterozoic cover rocks.

East Pilbara New application areas

Pending applications (Gondwana - 90%) are particularly promising with respect to their gold, copper,
molybdenum, tin and tungsten potential. Amongst new targets to be tested are a high-grade gold-
copper trend (8km strike) at One Tree Hill and a gold-antimony trend between Nullagine and the Blue
Spec deposit (7km strike). The Company will progress its applications to grant during the first half of
2009 with a view to a large-scale mapping and geochemical campaign in the second half of 2009.

In view of the recent announcement by the State Government that uranium mining will be permitted in
WA, the Moodong Well prospect will be re-evaluated. This exploration licence is near Nanutarra, WA,
and minor indications of uranium, copper and zinc mineralisation have been from previous exploration.

Corporate

In view of the Company’s success in its 2008 exploration programmes, the board has resolved to
continue with the active programme, despite the severe market downturn, to develop the Company’s
advanced gold and iron prospects to production stage over the next 12-18 months. The board
considers this can be achieved in two stages during 2009/10, supported by a two-stage capital raising.

In order to raise the capital necessary to fund the next stage of exploration and development, a
prospectus will shortly be lodged for a pro-rata Entitlement Offer of new shares and options to all
Shareholders.

Contact

For further information, please contact Warren Beckwith or David Burton on phone (08) 9388 9697 or
(08) 9388 9961 or send an email to info@gondwanaresources.com .

Warren Beckwith
Chairman

Competent Person Statement

The information in this Report that relates to Exploration Results, Mineral Resources or Ore Reserves
is based on information compiled by Mr. David Burton who is a Member of the Australian Institute of
Geoscientists. Mr. Burton has sufficient experience which is relevant to the style of mineralisation and
type of deposit under consideration and to the activity he is undertaking to qualify as a Competent
Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves’. Mr. Burton consents to the inclusion in this Report of the
matters based on his information in the form and context in which it appears. Mr. Burton is a full time
consultant to the Company.



